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AGNICO-EAGLE MINES LIMITED
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Prepared in accordance with United States GAAP)

for the three months ended March 31, 2012

This Management's Discussion and AnalyatedlMay 8, 2012 of Agnico-Eagle Mines Limited (‘igo-Eagle” or the "Company")
should be read in conjunction with our interim udiéed Consolidated Financial Statements for theghmonths ended March 31, 2012,
prepared in accordance with United States genemattgpted accounting principles ("US GAAP"). Infatinn pertaining to new accounting
pronouncements can also be obtained within ourimtenaudited Consolidated Financial Statementslithahally, this Management's
Discussion and Analysis should be read in conjenctiith the Management's Discussion and Analysis@onsolidated Financial Stateme
included in our Annual Report on Form 20-F for ytear ended December 31, 2011. Other informatioardkgg critical accounting estimates
and risk factors are also available in the CommaAgnual Report on Form 20-F. These interim unadd@onsolidated Financial Statements
and Management's Discussion and Analysis are pies@nUnited States dollars ("US dollars”, "$™0iS$") and all units of measurement
are expressed in metric, unless otherwise specifledain information in this Management's Discossind Analysis is presented in Cana
dollars ("C$") or European Union euros ("EUR" of):8dditional information relating to the Comparnggluding the Company's Annual
Report on Form 20-F for the year ended Decembe?@11, is available on the Canadian Securities Agstrators' SEDAR website at
www.sedar.com

Results of Operations

Agnico-Eagle reported net income of $78iblian, or $0.46 per share, in the first quarter26fl2 compared with net income of
$45.3 million, or $0.27 per share, in the first qenof 2011. In the first quarter of 2012, the igtimg margin increased 20.8% to
$257.9 million from $213.5 million in the first grtar of 2011 due primarily to an increase in theized gold price. Gold production
increased by 1.0% to 254,955 ounces from 252,362asibetween the first quarter of 2011 and thedirarter of 2012. Cash provided by
operating activities amounted to $196.5 milliorthe first quarter of 2012 compared with $174.8 ignillin the first quarter of 2011. During
the first quarter of 2012, cash costs were $594pace compared with $531 per ounce during the geried in the previous year.

The table below summarizes variances irkéyedrivers of net income for the first quarte26fl2 compared with the first quarter
of 2011:

First
Quarter

of 2012
vs. First
Quarter
(millions of United States dollars) of 2011
Increase in gold revent $ 53.¢
Increase in silver revent 2.C
Increase in zinc revent 3.1
Increase in copper and leac
revenue 1.8

Decrease in production cos

due to weaker Canadian

dollar and Eurc 38
Increase in production cos (19.7)
Increase in amortization of

property, plant and mine

developmen (2.6)
Increase in non cash foreig

currency translation los (1.5
Decrease in income and

mining taxes 3.1
Increase in interest exper (0.9
Decrease in general and

administrative expens 1.2

Increase in exploration and
corporate development
expense: (6.2)
Other (4.9

Total net income variance $ 33.Z







In the first quarter of 2012, revenues fnmining operations increased to $472.9 million fr$412.1 million in the first quarter of 2011
due primarily to higher gold prices realized.

In the first quarter of 2012, total caslstsger ounce of gold produced increased to $58v $531 in the first quarter of 2011. This
increase in total cash costs per ounce is maittfipatable to unfavourable changes in cash unitscasthe LaRonde, Meadowbank and Lapa
mines and at the Creston Mascota deposit at Piitos As cost increases impacted the mining industggneral. Additionally, cash costs
increased at the LaRonde mine in the first quat@012 compared with the first quarter of 201haesult of transitioning into the deeper
LaRonde mine extension.

During the first quarter of 2012, produatitosts increased to $215.0 million from $198.4iamilin the first quarter of 2011 due to
general cost increases across the mining industpacting the Meadowbank and LaRonde mines in qaet.

Exploration and corporate development egpsramounted to $23.1 million in the first quade2012 compared with $17.0 million in
the first quarter of 2011. This increase is duenprily to expanded exploration programs in Mexiod &anada during the first quarter of
2012 relative to the first quarter of 2011.

During the first quarter of 2012, there wason-cash foreign currency translation loss & %illion mainly attributable to a
strengthening of the Canadian dollar versus theltl@r at March 31, 2012 relative to December 31,12 A non-cash foreign currency
translation loss of $14.1 million was recorded dgrihe comparative first quarter of 2011.

On October 19, 2011, the Company suspendeithg operations and gold production at the Golaexe. This decision followed the
receipt of an opinion from a second rock mechaodirssulting firm that recommended that undergrouimdng operations be halted. As of
September 30, 2011, Agnico-Eagle wrote down itegtment in the Goldex mine (net of expected residalae) and its underground ore
stockpile. All of the remaining 1.6 million ouncebproven and probable reserves at the Goldex rotheyr than ore stockpiled on surface,
were reclassified as mineral resources. An enviental remediation liability has been recorded fteot anticipated costs of remediation.
The Goldex mill completed processing feed fromréraaining surface stockpile in October of 2011.iBythe three months ended March
2012, the Company incurred $6.2 million of remadiatosts that were applied against the environaleaimediation liability recognized
in 2011.

The Company continues to evaluate prodndaijations at the Goldex mine during the ongoingesgiigation and remediation phase. W
speculative at the moment, these projects are deresd to be of interest due to the existing infracttire and availability of a highly skilled
workforce.

During the first quarter of 2011, the kigchfacilities at the employee camp at the Meadowlmaine sustained extensive damage as a
result of a fire. The fire was contained to thehén and there were no injuries sustained and tipesavere normalized prior to the end of
second quarter of 2011. The Company continuesribeeps of recovering property damage and businéssuption losses and received
$1.9 million of insurance proceeds during the fiysarter of 2012 and had a remaining insurancevaile of $6.9 million as at
March 31, 2012.

The following tables provide a reconciliattiof the total cash costs per ounce of gold predwand mine site costs per tonne to the
interim consolidated financial statements for t&kbnde, Goldex, Lapa, Kittila, Pinos Altos and Maaldank mines:

Three Months Ended Three Months Ended

(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
LaRonde $ 58,18( $ 47,88t
Goldex — 17,87«
Lapa 18,657 16,75
Kittila 26,03( 28,50(
Pinos Altos 35,16! 30,90
Meadowbant 77,007 56,65(
Total production costs per Consolidated Statemaints

Income $ 215,03¢ $ 198,56




LaRonde Mine

Goldex Mine

(thousands of dollars, except where noted)

Production costs per Consolidated Statements ofhe

Adjustments

Byproduct revenues net of refining and transpas

Inventory and other adjustmers
Non-cash reclamation provisic

Cash operating cos
Gold production (ounce:

Total cash costs (per ound®)

(thousands of dollars, except where noted)

Production costs per Consolidated Statements ohhex

Adjustments

Inventory and other adjustmerfs
Non-cash reclamation provisic

Minesite operating costs (US
Minesite operating costs (C
Tonnes of ore milled (000's tonne

Minesite costs per tonne (C$)

(thousands of dollars, except where noted)

Production costs per Consolidated Statements ohhex

Adjustments

Byproduct revenues net of refining and transpas

Inventory and other adjustmers
Non-cash reclamation provisic

Cash operating cos
Gold production (ounce:

Total cash costs (per ound®)

Three Months Ended

Three Months Ended

March 31, 2012 March 31, 2011

$ 58,18( $ 47,88¢
(47,519 (52,979

(715) 5,352

(604) (700)

$ 9,34: $ (442)
43,28! 36,89:

$ 21€ $ (12)

Three Months Ended

Three Months Ended

March 31, 2012 March 31, 2011

$ 58,18( $ 47,88t
(125) 4,517

(604) (700)

$ 57,45 $ 51,70:
$ 57,73( $ 50,357
64t 58t

$ 90 $ 86

Three Months Ended
, 2012 March 31, 2011

March 31

Three Months Ended

$ 17,87«

87
(1,309)
(59

$ 16,59:

38,50(

$ 431




Lapa Mine

Three Months Ended Three Months Ended

(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
Production costs per Consolidated Statements ofhe — $ 17,87«
Adjustments
Inventory and other adjustmert? — (1,167
Non-cash reclamation provisic — (55)
Minesite operating costs (US — $ 16,65¢
Minesite operating costs (C — $ 16,327
Tonnes of ore milled (000's tonne — 71t
Minesite costs per tonne (C$) — $ 23
Three Months Ended Three Months Ended
(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
Production costs per Consolidated Statements ohte  $ 18,657 $ 16,75
Adjustments
Byproduct revenues net of refining and transpas 61 66
Inventory and other adjustmeriis 17 15¢
Non-cash reclamation provisic 23€ (15)
Cash operating cos $ 18,937 $ 16,96(
Gold production (ounce: 28,49¢ 26,91«
Total cash costs (per ound®) $ 664 $ 63C
Three Months Ended Three Months Ended
(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
Production costs per Consolidated Statements o $ 18,657 $ 16,75
Adjustments
Inventory and other adjustmerfs 20 30€
Non-cash reclamation provisic 23€ (15)
Minesite operating costs (US $ 18,91: 17,04:
Minesite operating costs (C $ 18,90« $ 16,64(
Tonnes of ore milled (000's tonn 15¢ 142
Minesite costs per tonne (C$) $ 12C $ 117




Kittila Mine

Three Months Ended Three Months Ended

(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
Production costs per Consolidated Statements ohte  $ 26,03( $ 28,50(
Adjustments

Byproduct revenues net of refining and transpas 11¢ 77

Inventory and other adjustmeriis 44C (84%)

Non-cash reclamation provisic (157) (50
Cash operating cos $ 26,43 $ 27,68
Gold production (ounce: 46,75¢ 40,31%
Total cash costs (per ound®) $ 565 $ 687

Three Months Ended Three Months Ended

(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
Production costs per Consolidated Statements o $ 26,03( $ 28,50(
Adjustments

Inventory and other adjustmerits 44( (842)

Non-cash reclamation provisic (157) (50
Minesite operating costs (US $ 26,31: $ 27,60’
Minesite operating costs (EUI € 19,45¢ € 19,71(
Tonnes of ore milled (000's tonne 28¢ 262
Minesite costs per tonne (EURY) € 67 € 75

Pinos Altos Mine (includes Creston Mascota)

Three Months Ended Three Months Ended

(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
Production costs per Consolidated Statements o $ 35,16. $ 30,901
Adjustments
Byproduct revenues net of refining and transpas (16,449 (15,009
Inventory and other adjustmers 1,75¢ 5,697
Non-cash reclamation provisic (439 (282)
Stripping cost$”) (4,180) (6,325
Cash operating cos $ 15,85! $ 14,99¢
Gold production (ounce: 57,01¢ 48,00:
Total cash costs (per ound®) $ 27¢ $ 312




Three Months Ended Three Months Ended

(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
Production costs per Consolidated Statements ohte  $ 35,16. $ 30,90"
Adjustments

Inventory and other adjustmerfs 1,75¢ 5,064

Non-cash reclamation provisic (4393 (282)

Stripping cost$) (4,180 (6,325
Minesite operating costs (US $ 32,30 % 29,36«
Tonnes of ore milled (000's tonn 1,23¢ 1,03:
Minesite costs per tonne (US#) $ 26 $ 28

Meadowbank Mine

Three Months Ended Three Months Ended

(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
Production costs per Consolidated Statements ohte  $ 77,000 $ 56,65(
Adjustments
Byproduct revenues net of refining and transpas (639) (449)
Inventory and other adjustmeris 5,25¢ 2,42¢
Non-cash reclamation provisic (399 (412)
Stripping cost$") (222) —
Cash operating cos $ 81,01: $ 58,21t
Gold production (ounce: 79,40 61,73"
Total cash costs (per ound®) $ 1,02 $ 94z

Three Months Ended Three Months Ended

(thousands of dollars, except where noted) March 31, 2012 March 31, 2011
Production costs per Consolidated Statements o $ 77,000 $ 56,65(
Adjustments

Inventory and other adjustmerfs 5,42¢ 2,772

Non-cash reclamation provisic (399 (412

Stripping cost$) (222) —
Minesite operating costs (US $ 81,82( $ 59,01(
Minesite operating costs (C $ 81,73( $ 58,24
Tonnes of ore milled (000's tonn 887 62¢
Minesite costs per tonne (C$) $ 92 $ 93
0] Under the Company's revenue recognition policyenexe is recognized on concentrates when legapttses. Since total

cash costs per ounce are calculated on a produsdisis, this inventory adjustment reflects thessatargin on the portion of
concentrate production for which revenue has nehlrecognized in the period.

(ii) Total cash costs per ounce is not a recognizeduneasder US GAAP and this data may not be compataldata present:
by other gold producers. The Company believestthatgenerally accepted industry measure is astgalndication of
operating performance and is useful in allowingry@eer year comparisons. As illustrated in the¢aldbove, this measure is
calculated by adjusting production costs as shawthe Consolidated Statements of Income and Corepeite Income
(Loss) for net byproduct metals revenues, stripiogts, inventory and hedging adjustments and asetment provisions.
This measure is intended to provide investors wtbrmation about the cash generating capabilitiethe Company's minin
operations. Management uses this measure to mahégrerformance of the Company's mining operatidssmarket prices
for gold are quoted on a per ounce basis, usirsgptai ounce measure allows management to assesg'a oash generating
capabilities at various gold prices. Managemeatnare that this per ounce measure of performantéeampacted by
fluctuations in byproduct metal prices and excharges.




Management compensates for the limitation inhengtht this measure by using it in conjunction witte tminesite costs per tonne measure (discussedbatowell as other data prepared
in accordance with US GAAP. Management also perfosansitivity analyses in order to quantify theeef§ of fluctuating metal prices and exchange rates

(iii) This inventory adjustment reflects production castsociated with unsold concentrates.

(iv) Minesite costs per tonne is not a recognized measuder US GAAP and this data may not be compataldata presented by other gold producers. Astitided in the tables
above, this measure is calculated by adjustingymtioh costs as shown in the Consolidated Statesradrincome and Comprehensive Income (Loss) foenery adjustments,
stripping costs and asset retirement provisiond,then dividing by tonnes processed through thé Al total cash costs per ounce data can be effdry fluctuations in
byproduct metal prices and exchange rates, managdrabeves minesite costs per tonne provides madit information regarding the performance of mgbperations and
allows management to monitor operating costs omeeroonsistent basis as the per tonne measurenatiesi the cost variability associated with varypngduction levels.
Management also uses this measure to determirectm®mic viability of mining blocks. As each minibtpck is evaluated based on the net realizableevaf each tonne mined,
in order to be economically viable the estimatadneie on a per tonne basis must be in excess ofitiesite costs per tonne. Management is awaretitsaper tonne measure is
impacted by fluctuations in production levels ahds uses this evaluation tool in conjunction witbduction costs prepared in accordance with US GARHs measure
supplements production cost information preparegtitordance with US GAAP and allows investors stidguish between changes in production coststieguffom changes in
production versus changes in operating performance.

v) The Company has decided to report total cash estsunce and minesite costs per tonne using thie ommmon industry practice of deferring certanipping costs that can be
attributed to future production. The purpose ofiating for these stripping costs is to enhancetimeparability of total cash costs per ounce andesite costs per tonne to the
majority of the Company's peers within the minindustry.

Liquidity and Capital Resources

At March 31, 2012, Agnico-Eagle's cash eash equivalents, short-term investments and céstricash totaled $199.1 million, while
working capital amounted to $503.8 million. At Dedeer 31, 2011, the Company had $221.5 million shaand cash equivalents, short-term
investments and restricted cash and $567.1 milfiamorking capital. The Company's policy is to istexcess cash in highly liquid
investments of the highest credit quality to eliaigany risks associated with these investmenth Bwestments with remaining maturities
at time of purchase greater than three monthslassified as shottierm investments and decisions regarding the leofgtimaturities are base
on cash flow requirements, rates of returns anwwuarother factors.

Cash provided by operating activities w865 million in the first quarter of 2012 compatseith $174.8 million in the first quarter of
2011. In the first quarter of 2012, revenues froming operations increased to $472.9 million frod1%.1 million in the first quarter of 2011
due primarily to higher gold prices realized.

For the three months ended March 31, 264gital expenditures amounted to $76.0 million cared with $96.8 million in the three
months ended March 31, 2011. The significant chpikpenditures during the first quarter of 2012tg@ieled to sustaining capital for the
Company's operating mines, Meliadine project dgualent, and dyke construction at the Meadowbank mine

On July 27, 2011, the Company amended estated its $1.2 billion credit facility to extetite scheduled maturity date from June 22,
2014 to June 22, 2016. Terms related to standlsydied drawn amounts were amended to reflect cumarket conditions. At March 31,
2012, the outstanding balance on the credit fg@lhounted to $230.0 million. As a result, creditifity availability amounted to
$970.0 million at March 31, 2012.

On April 7, 2010, the Company closed agtévplacement of notes consisting of $600.0 milbbguaranteed senior unsecured notes due
in 2017, 2020 and 2022 with a weighted average mtyatf 9.84 years and weighted average yield 6D&o6.

On November 18, 2011, the Company acquted’% of the outstanding shares of Grayd Resdbocporation ("Grayd"), on a fully-
diluted basis, by way of a talkmer bid. The November 18, 2011 purchase price2@P$H. million was comprised of $166.0 million insbaanc
1,250,477 newly issued Agnico-Eagle shares. Thaisitipn was accounted for as a business combimatial goodwill of $29.2 million was
recognized on the Company's Consolidated BalaneetSh

On January 23, 2012, the Company acquireddmaining outstanding shares of Grayd it didafrgiady own, pursuant to a previously
announced compulsory acquisition carried out utigeprovisions of the
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Business Corporations Act (British Columbia). Theuary 23, 2012 purchase price of $11.8 million e@sprised of $9.3 million in cash
and 68,941 newly issued Agnico-Eagle shares.

Volatility remains high in global financialarkets and weakness in the global economy caegitanhave a serious impact on the
profitability and liquidity of many businesses. diugh there are signs of stabilization, the timaf@ return to historical market conditions is
uncertain. Virtually all industries, including tigeld mining business, have been affected by weakarnic conditions and volatile financial
markets. The costs of funding for many businegsasicularly for financial institutions with whiclve do business, remain high compared to
historical levels. Continuation of volatility in wid markets could have a significant impact on lousiness. In particular, the global
credit/liquidity crisis could continue to affectetltost and availability of financing and our oveliguidity. The volatility in gold, silver, zinc
and copper prices directly affects our revenuesiiegs and cash flow. Volatile energy prices, cordityoand consumables prices and
currency exchange rates impact our production c@sis volatility of global stock markets impactg taluation of our equity investments.
The current economic turmoil in Europe is compoungdilobal volatility issues.

Disclosure Controls and Procedures and I nternal Controls Over Financial Reporting

Pursuant to regulations adopted by the B&ifities and Exchange Commission, under the Sash@xley Act of 2002 and those of the
Canadian Securities Administrators, the Compangsagement evaluates the effectiveness of the dasjoperation of the Company's
disclosure controls and procedures, and internarols over financial reporting. This evaluatiordsne under the supervision of, and with
participation of, the President and Chief Execu@fécer ("CEQO") and the Senior Vice-President Fioa and Chief Financial Officer
("CFQO").

As of the end of the period covered by Qisrterly Management's Discussion and Analysissammdmpanying unaudited consolidated
financial statements, the Company's managemenia&ea the effectiveness of its disclosure conti®ésed on that evaluation, the CEO and
the CFO have concluded that the Company's dis@asumtrols and procedures were effective to prokedsonable assurance that the
information required to be disclosed by the Compiamgports it files was recorded, processed, surize and reported, within the
appropriate time periods.

Management of the Company, with the paréition of the CEO and the CFO, are responsibledtablishing and maintaining adequate
internal controls over financial reporting. The Gmany's internal controls over financial reportimg designed to provide reasonable
assurance regarding the reliability of financigdaging and preparation of consolidated finandiatements for external purposes in
accordance with generally accepted accounting ipieee There have been no significant changesarCibmpany's internal control over
financial reporting in the first quarter of 2012thhave materially affected, or are reasonablyhlike materially affect, internal control over
financial reporting.

The Company's management including the @a®the CFO believe that any disclosure contradspracedures and internal controls
over financial reporting, no matter how well degdncan have inherent limitations. Therefore, eéhese systems determined to be effective
can provide only reasonable assurance that thetolge of the control system are met.
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AGNICO-EAGLE MINES LIMITED

SUMMARY OF OPERATIONS KEY PERFORMANCE INDICATORS

(thousands of United States dollars, except whereoted)

Income Contribution Analysis

LaRonde mine

Goldex mine

Lapa mine

Kittila mine

Pinos Altos mine

Meadowbank min

Operating margil

Amortization of property, plant and mine developtr
Corporate expenst

Income before income and mining ta:
Income and mining taxe

Net income for the perio

Net income per sha— basic
Net income per sha— diluted

Cash flows

Operating cash floy
Investing cash flov
Financing cash flov

Realized prices
Gold (per ounce
Silver (per ounce
Zinc (per tonne
Copper (per tonne

Payable production®
Gold (ounces
LaRonde mine
Goldex mine
Lapa mine
Kittila mine
Pinos Altos mine
Meadowbank min

Silver (ounces in thousanc
LaRonde mine
Pinos Altos mine
Meadowbank min

Three Months Ended

March 31,

2012 2011
$ 63,266 $ 48,98:
— 40,33:
27,67 19,17¢
49,04¢ 27,83:
69,13t 47,25¢
48,77: 29,917
257,89¢ 213,50:
64,55 61,92¢
85,83¢ 74,21(
107,51( 77,36
28,96: 32,09¢
$ 78,54t $ 45,26«
$ 0.4¢ $ 0.27
$ 0.4¢ $ 0.2¢€
$ 196,49 $ 171,04
$ (88,909 $ (89,95
$ (132,079 $ (68,847
$ 1,682 $ 1,40C
$ 34.46 $ 36.1(
$ 2,12t $ 2,50¢
$ 9,006 $ 10,02
43,28: 36,89:
— 38,50(
28,49¢ 26,91«
46,75¢ 40,31°
57,01¢ 48,00:
79,40 61,737
254,95! 252,36
69C 68C
507 40¢€
18 13
1,21¢ 1,09¢




AGNICO-EAGLE MINES LIMITED
SUMMARY OF OPERATIONS KEY PERFORMANCE INDICATORS (C ontinued)

(thousands of United States dollars, except whereoted)

Three Months Ended

March 31,
2012 2011
Zinc (LaRonde mine) (tonne 12,97¢ 11,94:
Copper (LaRonde mine) (tonne 1,32¢ 817
Payable metal sold
Gold (ounces
LaRonde ming $ 43,748 $ 37,45¢
Goldex mine — 41,89:
Lapa mine 27,897 25,77¢
Kittila mine 44,22’ 40,69¢
Pinos Altos ming 52,14t 45,48
Meadowbank min 74,61« 61,92¢

242,62¢ 253,24(

Silver (ounces in thousanc

LaRonde mine $ 71 $ 67¢
Pinos Altos mine 492 40¢
Meadowbank min 18 21
1,22¢ 1,10¢
Zinc (LaRonde mine) (tonne 13,03: 8,30z
Copper (LaRonde mine) (tonne 1,29: 82C
Total cash costs (per ounce)
LaRonde ming $ 21€ % (12
Goldex mine — 431
Lapa mine 664 63C
Kittila mine 56E 687
Pinos Altos mine 27¢ 31z
Meadowbank min 1,02( 94z
Weighted averag $ 594 % 531
0] Payable production means the quantity of mineradlpced during a period contained in products thebawill be sold by the Company, whether suctdpats are sold during

the period or held as inventory at the end of teoul.

(ii) Total cash costs per ounce is a non-US GAAP measyerformance that the Company uses to moni®ptrformance of its operations.
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Operating
margin
Revenues
from
mining
operations
Production
costs
Operating
margin

Income
contributic
analysis

LaRonde
mine

Goldex mine

Lapa mine

Kittila mine

Pinos Altos
mine

Meadowban
mine

Operating
margin

Amortization
of
property,
plant and
mine
developm

Impairment
Loss on
Meadowb
mine

Loss on
Goldex
mine

Corporate
expenses
(gains)
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AGNICO-EAGLE MINES LIMITED

SUMMARIZED QUARTERLY DATA

(thousands of United States dollars, except whereoted)

Three Months Ended

September 30 December 31 September 30 December 31

June 30, March 31, June 30, March 31,

2010 2010 2010 2011 2011 2011 2011 2012
$ 347,45t $ 398,47¢ $ 439,00: $ 412,06¢ $ 433,69 $ 520,53" $ 455,50! $ 472,93:
166,57 196,67 195,99¢ 198,56° 212,75 237,19( 227,56° 215,03!
180,88: 201,80- 243,00t 213,50: 220,93 283,34" 227,93t 257,89¢
43,61« 48,72 65,51¢ 48,98: 46,017 59,08 34,58 63,26¢
42,63t 44,34¢ 50,12: 40,33: 46,73¢ 48,97+ 24,671 —
20,20« 17,76« 25,47 19,17¢ 27,731 28,28¢ 23,73¢ 27,67
16,62¢ 26,83¢ 17,467 27,831 18,93¢ 34,751 33,61¢ 49,04¢
22,62¢ 15,08¢ 34,99¢ 47,25¢ 52,56¢ 65,771 67,11! 69,13¢
35,17¢ 49,04: 49,42¢ 29,911 28,94: 46,47¢ 44,21: 48,77
180,88: 201,80« 243,00t 213,50: 220,93 283,34" 227,93t 257,89¢
44,00 48,14¢ 69,83t 61,92¢ 59,23t 67,10« [BI5HK 64,55:
— — — — — — 907,68: —
— — — — — 298,18 4,71C —
28,33! (9,81¢) 51,26¢ 74,21( 56,93¢ 28,64« 92,20« 85,83¢
108,54¢ 163,47" 121,90: 77,36: 104,76t (110,58 (850,177) 107,51(
8,18¢ 42,01¢ 33,94( 32,09¢ 35,941 (28,970 (248,74 28,96:
$ 100,36( $ 121,46: $ 87,96: $ 4526¢ $ 68,82f $ (81,619 $ (601,43() $ 78,54¢
$ — $ — $ — $ — 3 — $ — % (60) $ —
$ 100,36( $ 121,46: $ 87,96 $ 4526¢ $ 68,82t $ (81,619 $  (601,37() $ 78,54¢
$ 0.64 $ 0.7 $ 05 $ 0.27 $ 041 $ (0.4¢) $ (359 $ 0.4¢
$ 0.65 $ 0.71 $ 0.51 $ 0.2¢ $ 0.4C $ (0.4¢) $ (359 $ 0.4¢
$ 161,57 $ 156,82¢ $ 90,57¢ $ 171,04 $ 162,82 $ 197,57( $ 132,02¢ $ 196,49



Investing

cash flow $ (116,820 $ (163,799 $  (123,35) $ (89,95) $ (116,17) $ (247,77 $  (306,58) $ (88,909
Financing

cashflow $ (10,42) $ 531 $ (10,409 $ (68,847 $ (22,18() $ 29,10¢ $ 244,46 $ (132,079
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AGNICO-EAGLE MINES LIMITED

CONSOLIDATED BALANCE SHEETS

(thousands of United States dollars, US GAAP basis)

(Unaudited)

ASSETS
Current
Cash and cash equivalel
Shor-term investment
Restricted cas
Trade receivable
Inventories;
Ore stockpile:
Concentrates and dore bi
Supplies
Income taxes recoverak
Available-for-sale securities (note
Fair value of derivative financial instruments @@®0
Other current asse

Total current asse

Other asset

Goodwill

Property, plant and mine developm

LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Accounts payable and accrued liabilit
Environmental remediation liability (note 1
Interest payabl
Income taxes payab
Capital lease obligatior
Fair value of derivative financial instruments @®0
Total current liabilities
Long-term debt (note €&
Reclamation provision and other liabiliti

Deferred income and mining tax liabiliti

SHAREHOLDERS' EQUITY
Common shares (note ®

Issued — 171,194,430 common shares, less, 314HI6s

held in trust
Stock options (note ¢
Warrants
Contributed surplu
Deficit
Accumulated other comprehensive |i

Non-controlling interes
Total shareholders' equi

See accompanying notes
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As at As at
March 31, December 31,

2012 2011
$ 15547t $ 179,44
5,991 6,57(
37,60¢ 35,44
90,89: 75,89¢
22,12 28,15¢
66,74: 57,52¢
162,02- 182,38
— 371
132,37¢ 145,41
2,36( —
92,10¢ 110,36¢
767,70: 821,58
94,357 88,04¢
229,27¢ 229,27
3,907,08! 3,895,35!
$ 4,998,42. $ 5,034,26:
$ 173,69 $ 203,54
39,74¢ 26,06¢
19,19: 9,35¢
19,86¢ —
11,40¢ 11,06¢
— 4,40¢
263,91 254,44
830,00( 920,09
127,49: 145,98t
525,17( 498,57
3,182,92. 3,181,38.
129,96: 117,69
24,85¢ 24,85¢
15,66¢ 15,16¢
(84,579 (129,027
(16,98)) (7,106
3,251,84! 3,202,97.
— 12,19:
3,251,841 3,215,16:
$ 4,998,42. $ 5,034,26:




AGNICO-EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME (LOSS)

(thousands of United States dollars except share diper share amounts, US GAAP basis)

(Unaudited)
Three Months Ended
March 31,

2012 2011
REVENUES
Revenues from mining operatio $ 472,93 $ 412,06!
COSTS, EXPENSES AND OTHER INCOME
Production 215,03! 198,56
Exploration and corporate developm 23,10¢ 16,97¢
Amortization of property, plant and mine developtr 64,55 61,92¢

General and administrati

Interest expens

Interest and sundry incon

Gain on derivative financial instrumer

Gain on sale of availat-for-sale securities (note

Foreign currency translation lo

Income before income and mining ta:
Income and mining taxe

Net income for the peria
Net income per sha— basic (hote 5

Net income per sha— diluted (note 5
Cash dividends declared per common sl

COMPREHENSIVE INCOME
Net income for the peric

Other comprehensive income (los

33,92¢ 35,15
14,447 14,00¢

(269) (24¢)
(895 (1,35
— (4,39
15,51" 14,06¢

107,51 77,36
28,96: 32,09¢

$ 78,54t $ 45,26¢
$ 0.4¢ $ 0.27
$ 0.4¢ $ 0.2¢
$ 020 $ —

$ 78,54t $ 45,26¢

Unrealized gain on hedging activiti 7,274 —
Unrealized gain (loss) on availa-for-sale securitie (15,019 7,067
Adjustments for derivative instruments maturingidgrthe perioc (510 —
Adjustments for realized gain on available-for-s#eurities due to

dispositions during the peric — (4,399
Change in unrealized gain on pension liab 552 11C
Tax effect of other comprehensive loss ite (2,172) (580)

Other comprehensive income (loss) for the pe
Comprehensive income for the peri

(9,875) 2,20:
$ 6867 $ 47,46

See accompanying notes
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Balance
December &
2010

Shares issuec
under
employee
stock option
plan

Stock options

Shares issuec
under the
incentive
share
purchase
plan

Shares issuec
under the
Company's
dividend
reinvestmer
plan

Net income fo
the perioc

Other
comprehens
income for
the perioc

Restricted
share unit
plan

Balance
March 31,
2011

Balance
December .
2011

Stock options

Shares issuec
under the
incentive
share
purchase
plan
(note 5)

Shares issuec
under the
Company's
dividend
reinvestmel
plan
(note 5)

Shares issuec
for purchas
of mining
property
(note 13)

Non-
controlling
interest
eliminated
upon
acquisition
(note 13)

Net income fo
the perioc

Dividends
declared
($0.20 per
share)

Other

AGNICO-EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(thousands of United States dollars, US GAAP basis)

Common Shares

(Unaudited)

Accumulated

Other Non-

Contributed Retained Comprehensive controlling

Number of Stock Earnings

Shares $ Amount  Options  Warrants Surplus (Deficit) Income (Loss) Interest

168,720,35 $3,078,21° $ 7855« $ 24,85¢ $ 15,16¢ $ 440,26! $ 28,39( $ —
164,21¢ 8,80¢ (1,950) — — — — —
— — 18,51: — — — — —
71,14: 4,73¢ — — — — — —
18,45( 1,232 — — — — — —
— — — — — 45,26¢ — —
— — — — — — 2,20z —
(38,349 (2,787) — — — — — _
168,935,81 $3,090,20: $ 95,11¢ $ 24,85¢ $ 15,16¢ $ 485,52¢ $ 30,59 $ —
170,813,73 $3,181,38: $117,69: $ 24,85¢ $ 15,16¢ $(129,02) $ (7,106p $ 12,19
— — 12,26¢ — — — — —
160,20 5,34¢ — — — — _ _
105,67¢ 3,601 — — — — — —
68,94: 2,447 — — 49¢ — — —
— — — — — — — (12,19)
— — — — — 78,54¢ — —
— — — — — (34,10¢) — —



comprehensiv
loss for the
period
Restricted
share unit
plan
(note 5)

Balance

March 31,
2012

(268,23) (9,859

(9,875

170,880,33 $3,182,92:

$129,96:

$ 2485t $ 15,66¢ $ (84,579 $

(16,987 $

See accompanying notes
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AGNICO-EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF CASH FLOWS

(thousands of United States dollars, US GAAP basis)

(Unaudited)

Operating activities
Net income for the peric
Add (deduct) items not affecting ca:
Amortization of property, plant and mine developtr
Deferred income and mining tax
Environmental remediatic
Gain on sale of available-for-sale securities aerivdtive financial
statement
Stocl-based compensatic
Foreign currency translation lo
Other
Changes in nc-cash working capital balance
Trade receivable
Income taxes (payable) recovera
Inventories
Other current asse
Accounts payable and accrued liabilit
Interest payabl

Cash provided by operating activiti

Investing activities

Additions to property,plant and mine developmr
Acquisition of Grayd Resource Corporation (note
Decrease in shc-term investment

Net proceeds on availal-for-sale securities and oth
Purchase of availat-for-sale securitie

Decrease (increase) in restricted ¢

Cash used in investing activiti

Financing activities

Dividends paic

Repayment of capital lease obligatic

Repayment of lor-term debt

Repurchase of common shares for restricted shatrelan
Common shares issui

Cash used in financing activiti

Effect of exchange rate changes on cash and casbaénts

Net increase (decrease) in cash and cash equisalering the perio

Cash and cash equivalents, beginning of pe
Cash and cash equivalents, end of pe

Supplemental cash flow information
Interest paic

Income and mining taxes pz

See accompanying notes
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Three Months Ended

March 31,

2012 2011
$ 78,54¢ $ 45,26«
64,55 61,92¢
10,32( 8,87¢
(6,232) —
(895) (6,42
15,77: 21,02¢
15,517 14,06¢
3,69¢ 5,93t
(14,997  41,38:
19,86¢  (13,05)
11,54¢  (16,59Y)
18,81( 4,46¢€
(29,85)  (2,87))
9,831 10,77(
196,49° 174,76t
(75,999 (96,849
(9,327) —
57¢ 2,201
— 8,76¢
(2,009 (4,565
(2,167) 492
(88,909  (89,95)
(30,515 (25,820
(3,117 (3,059
(90,000 (50,000
(12,03) (3,729
3,58( 10,03:
(132,079 (72,569
51¢ 62¢
(23,97)  12,87:
179,44 95,56(
$ 155,47¢ $108,43:
$ 4,09 $ 3,22¢
$ 4,308 $ 35,21¢




AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(thousands of United States dollars except share dper share amounts, unless otherwise indicated)

(Unaudited)
March 31, 2012

1. BASIS OF PRESENTATION

The accompanying unaudited interim consolidatedrfaial statements of Agnico-Eagle Mines Limited gtdcoEagle" or the "Company") have been prepared inraece witt
United States generally accepted accounting priesifUS GAAP") in US dollars. They do not includk of the disclosures required by US GAAP for aarfinancial
statements. Accordingly, these unaudited interimsotidated financial statements should be readimjunction with the fiscal 2011 annual consolidafiedncial statements,
including the accounting policies and notes therieiduded in the Annual Report and Annual InforimatForm/Form 20-F for the year ended Decembeg81.1. In the opinion
of management, the unaudited interim consolidateghtial statements reflect all adjustments, witichsist only of normal and recurring adjustmentsessary to present fairly
the financial position as at March 31, 2012 andrésailts of operations and cash flows for the timeaths ended March 31, 2012 and March 31, 2011.

Operating results for the three months ended Maict2012 are not necessarily indicative of the lteghat may be expected for the full year endirgg@mber 31, 2012.
2. USE OF ESTIMATES

The preparation of the financial statements in confty with US GAAP requires management to makevestes and assumptions that affect the amountstezpim the
consolidated financial statements and accompanyaes. Management believes that the estimatesingkd preparation of the interim consolidated ficial statements are
reasonable and prudent; however, actual resultsl cliffier from these estimates.

3. ACCOUNTING POLICIES

These interim consolidated financial statementefothe same accounting policies and methods of &pplication as the December 31, 2011 auditediahconsolidated
financial statements except for the changes disclisslow.

Recently Adopted Accounting Pronouncements

Fair Value Accounting

In May 2011, ASC guidance was issued related tdassires around fair value accounting. The updgtedance clarifies different components of fairuebccounting including
the application of the highest and best use andhtian premise concepts, measuring the fair vafdnstrument classified in a reporting entigtereholders' equity and
disclosing quantitative information about the urefvable inputs used in fair value measurementsatteatategorized in Level 3 of the fair value hielhg. Adoption of this
updated guidance, effective for the Company's figear beginning January 1, 2012, had no impad¢herCompany's financial position, results of operet or cash flows.

Comprehensive Income

In June 2011, ASC guidance was issued relatedrtgpoehensive income. Under the updated guidancentty will have the option to present the totatomprehensive income
either in a single continuous statement of comprsive income or in two separate but consecutivierstants. In addition, the update requires certaiclasure requirements
when reporting other comprehensive income. The tepdi@es not change the items reported in other oeimepsive income or when an item of other comprsikierincome must
be reclassified to income. In December 2011, umtigtedance was issued to defer the effective dat@iming to reclassification adjustments out aftanulated other
comprehensive income until the FASB is able to ne@er those paragraphs. Adoption of the portiothisf updated guidance effective for the Compafigtsl year beginning
January 1, 2012 had no impact on the Company'adiabposition, results of operations or cash flows

Goodwill Impairment

In September 2011, ASC guidance was issued refatexsting goodwill for impairment. Under the upethguidance, entities are permitted to first asgaatitative factors to
determine whether it is more likely than not the fair value of a reporting unit is less tharcisrying amount as a basis for determining wheithiemecessary to perform the
two-step goodwill impairment test per Topic 350eRous guidance required an entity to test goodwilimpairment, on at least an annual basis, bymaring the fair value of a
reporting unit with its carrying amount, includiggodwill. If the fair value of a reporting unitlisss than its carrying amount, then the seconddftépe test would be performed
to measure the amount of the impairment loss,yif &m entity is no longer required to calculate fhi value of a reporting unit unless the entigtetmines that it is more likely
than not that its fair value is less than its

16




AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
March 31, 2012
3. ACCOUNTING POLICIES (Continued)

carrying amount. Adoption of this updated guidareféective for the Company's fiscal year beginniaguary 1, 2012, had no impact on the Companysial position, results
of operations or cash flows.

Recently Issued Accounting Pronouncements and Dewgiments

Disclosures about Offsetting Assets and Liabilities

In November 2011, ASC guidance was issued relatelistlosures around offsetting financial instrutnamd derivative instrument assets and liabilitigésder the updated
guidance, entities are required to disclose botisgmformation and net information about bothrumstents and transactions eligible for offset in stetements of financial
position and instruments and transactions subjeahtagreement similar to a master netting arraegérihe update is effective for the Company'safigear beginning
January 1, 2013. Agnico-Eagle is evaluating thempiil impact of adopting this guidance on the Canys consolidated financial position, results pémtions or cash flows.

4. FAIR VALUE MEASUREMENT

ASC 820 —Fair Value Measurement and Disclosure definesviine, establishes a framework for measuring falue under US GAAP, and requires expanded disassainot
fair value measurements. The three levels of thevédue hierarchy under the Fair Value Measuremeni Disclosure Topic of the FASB Accounting Stamdd Codification are
as follows:

Level 1 — Unadjusted quoted prices in active markleat are accessible at the measurement datéefotidal, unrestricted assets or liabilities;
Level 2 —Quoted prices in markets that are not active, putis that are observable, either directly or inttige for substantially the full term of the assetiability; anc

Level 3 — Prices or valuation techniques that resgiriputs that are both significant to the fairnemeasurement and unobservable (supported feydittho market
activity).

Fair value is the value at which a financial instant could be closed out or sold in a transactiith awilling and knowledgeable counterparty overesiod of time consistent
with the Company's investment strategy. Fair vadusased on quoted market prices, where avail#fhiearket quotes are not available, fair valueaséxd on internally developed
models that use market-based or independent inf@mas inputs. These models could produce a fdirevthat may not be reflective of future fair valu

The following table sets forth the Company's finahassets measured at fair value within the falog hierarchy:

Total Level 1 Level 2 Level 3
Financial assets:
Cash equivalents and short-term investméhts $ 7,991 $ — % 7,991 $ —
Available-for-sale securiti¢®) 132,37¢ 130,26¢ 2,111 —
Trade receivabled) 90,89: — 90,89: —
Fair value of derivative financial instrumert8 2,36( — 2,36( —

$ 233,62; $ 130,26 $ 103,35« $ —

0] Fair value approximates the carrying amounts dightot-term nature.

(ii) Recorded at fair value using quoted market prites¢€l 1) and external pricing service providershwibservable
inputs (Level 2).

(iii) Trade receivables from provisional invoices for cemtrate sales are included within Level 2 as dreyvalued
using quoted forward rates derived from observaideket data based on the month of expected settieme

(iv) Recorded at fair value based on broker-dealer tjoosa

Both the Company's cash equivalents and short-terestments are classified within Level 2 of thie f&lue hierarchy because they are held to matand are valued using
interest rates observable at commonly quoted iaterCash equivalents are market securities
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AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
March 31, 2012

4.  FAIR VALUE MEASUREMENT (Continued)

with remaining maturities of three months or lestha date of purchase. The short-term investmemetsnarket securities with remaining maturitieewér three months at the
date of purchase.

The Company's available-for-sale securities thatracorded at fair value using quoted market pracesclassified as Level 1 of the fair value hiengr The Company's available-
for-sale securities classified as Level 2 of thiealue hierarchy consist of equity warrants, whaze recorded at fair value using external priciegice providers with
observable inputs.

In the event that a decline in the fair value ofrarestment occurs and the decline in value isicemed to be other-than-temporary, an impairmeatgh is recorded in the
interim consolidated statements of income and cetmasive income (loss) and a new cost basis fantiestment is established. The Company assessathevta decline in
value is considered to be other-than-temporarydmsiciering available evidence, including changegeineral market conditions, specific industry amdiiidual company data,
the length of time and the extent to which the failue has been less than cost, the financial tiondind the near-term prospects of the individmatstment. New evidence
could become available in future periods which wlcaffect this assessment and thus could resulienal impairment charges with respect to thosestments for which the
cost basis exceeds its fair value.

5. SHAREHOLDERS' EQUITY

During the first quarter of 2009, the Company inmpémted a restricted share unit ("RSU") plan fotaiaremployees. Effective January 1, 2012 the Rlas amended to include
Directors and Senior Executives of Agnico-Eaglaleferred compensation balance was recorded faotakgrant-date value on the date of the grané déferred compensation
balance was recorded as a reduction of sharehb&tpriy and is being amortized as compensatioems® (or capitalized to construction in progressy the applicable vesting
period of two to three years.

During the first quarter of 2012, the Company fuhtlee RSU plan by transferring $12.0 million (2631$3.7 million) to an employee benefit trust (tAgust") that then
purchased shares of the Company in the open marketTrust is funded once per year during the &tsdrter of each year. Compensation cost for thd BI8n incorporates an
expected forfeiture rate. The forfeiture rate isneated based on the Company's historical emplayem®ver rates and expectations of future forfeittates that incorporate
various factors that include historical employesktoption plan forfeiture rates. For the years®2f8@ough 2012, the impact of forfeitures was naternal. For accounting
purposes, the Trust is treated as a variable isitergity and consolidated in the accounts of tam@any. On consolidation, the dividends paid onstieres held by the Trust
were eliminated. The shares purchased and heldebyrust are treated as not being outstandinghobasic earnings per share ("EPS") calculatiohsyBre included in basic
EPS once they have vested. All of the unvesteceshtzeld by the Trust were included in the dilut&BEalculations.

The following table presents the maximum numberarshmon shares that would be outstanding if alrimaents outstanding at March 31, 2012 were exedcise

Common shares outstanding at March 31, 2 171,194,43
Employees' stock optior 11,647,90
Warrants 8,600,001
Restricted share unit ple 314,10¢(

191,756,43

During the three months ended March 31, 2012, 30#8(2011 — 2,574,785) options were granted witveighted average exercise price of C$36.96 (201C$76.56), nil
(2011 — 164,219) employee stock options were esgeccfor cash of $nil (2011 — $6.9 million), 90,0@011 — 91,750) options were cancelled with a wisdtaverage
exercise price of $60.30 (2011 — C$66.87) and £&®(2011 — nil) options expired with a weighted r@age exercise price of $48.09 (2011 — nil).
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AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
March 31, 2012

5. SHAREHOLDERS' EQUITY (Continued)
The following table illustrates the changes in camnrshares outstanding for the three months endedHvEd, 2012:

Number of Shares $ Amount

Common shares outstanding, beginning of pe 170,813,73 $ 3,181,38.
Shares issued under incentive share purchase 160,20° 5,34¢
Shares issued under dividend reinvestment 105,67¢ 3,607
Shares issued on acquisition of Grayd ResourcedZatipn 68,94 2,447
RSU plan (268,23)) (9,85¢)
Common shares outstanding, end of pe 170,880,33 $ 3,182,92:

The following table provides the reconciliation fbe weighted average number of common shareindltulation of basic and diluted income per share

Three Months Ended

March 31,
2012 2011
Net income for the perio $ 78,54¢ $ 45,264
Weighted average number of common shares outstg— basic (in thousand: 170,83° 168,85:
Add: Dilutive impact of employee stock optio — 1,15¢
Dilutive impact of warrant — 2,77¢
Dilutive impact of shares related to RSU p 18C 82
Weighted average number of common shares outsig— diluted (in thousands 171,01° 172,86:
Net income per shar— basic $ 04€  $ 0.27
Net income per sha— diluted $ 0.4€ % 0.2¢

The calculation of diluted net income per sharebieen computed using the treasury stock method.

For the three months ended March 31, 2012, all ey stock options and warrants were excluded fhecomputation of diluted weighted average comstwares because
their effect would have been anti-dilutive. For theee months ended March 31, 2011, 653,696 emeplstaek options were excluded from the computatidiluted weighted
average common shares because their effect woukllieen anti-dilutive.

6. STOCK-BASED COMPENSATION
The following summary sets out the activity witlspect to the Company's outstanding stock options:

Three Months Ended March 31, 2012
Weighted Average

Number of Options Exercise Price
Outstanding, beginning of perit 8,959,05: C$62.88
Granted 3,228,001 36.9€
Forfeited 90,00( 60.3C
Expired 449,15( 48.0¢
Outstanding, end of peric 11,647,90 C$56.29
Options exercisable at end of per 7,246,73! C$59.09
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AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
March 31, 2012

6. STOCK-BASED COMPENSATION (Continued)

For the three months ended March 31, 2012 and 2B&XCompany estimated the fair value of optiondeurthe Black-Scholes option pricing model using fisllowing weighted
average assumptions:

Three Months Ended March 31,

2012 2011
Risk-free interest rat 1.23% 1.96%
Expected life of options (in year 2.7 2.t
Expected volatility of Agnic-Eagle's share pric 37.5% 34.6%
Expected dividend yiel 2.17% 0.88%

7. AVAILABLE-FOR-SALE SECURITIES

During the three months ended March 31, 2012, tegany received proceeds of nil (2011 — $8.8 milliand recognized a gain before income taxes 201 —
$4.4 million) on the sale of certain available-gale securities. Available-for-sale securitiessisinof equity securities whose cost basis is deterd using the average cost
method. Available-for-sale securities are carriefha value and comprise the following:

As at As at
March 31, 2012 December 31, 2011

Available-for-sale securities in an unrealized gain position

Cost (net of impairments $ 17,50C $ 127,34«
Unrealized gains in accumulated other comprehernsa@ne 6,517 16,40¢
Estimated fair valu 24,017 143,75:

Available-for-sale securities in an unrealized | oss position

Cost (net of impairments $ 113,46( 1,717
Unrealized losses in accumulated other compreherniseome (5,09¢) (58)
Estimated fair valu 108,36: 1,65¢
Total estimated fair value of availa-for-sale securitie $ 132,37¢ $ 145,41:

The Company's investments in available-for-saleisees consist primarily of investments in comnslrares of entities in the mining industry. Durihg three months ended
March 31, 2012, certain investments fell into aneatized loss position. At March 31, 2012, the failue of investments in an unrealized loss pasitias $108.4 million with a
total unrealized loss of $5.1 million. The Compa&waluated these securities in relation to the sigvand duration (less than three months in aleeaof the impairment. Based
on that evaluation and the Company's ability ateninto hold those investments for a reasonabliegef time sufficient for a forecasted recoveryfaif value, the Company
does not consider those investments to be othert#raporarily impaired as at March 31, 2012.

8. LONG-TERM DEBT

On April 7, 2010, the Company closed a private @haent of notes consisting of $600.0 million of qareeed senior unsecured notes due in 2017, 2022G2®lwith a weighted
average maturity of 9.84 years and weighted aveyaié of 6.59%.

On August 4, 2011, the Company amended and restat€dedit Facility. The total amount availableden the Credit Facility remains unchanged at $illi; however, the
maturity date was extended from June 22, 2014ne 22, 2016.

During the three months ended March 31, 2012, tagany repaid $90.0 million on the Credit Faci[@p11 —repaid $50.0 million, net). At March 31, 2012, Beedit Facility
was drawn down by $230.0 million (December 31, 261%$320.0 million).

Total long-term debt interest costs incurred dutimgthree months ended March 31, 2012 was $11lim{2011 — $10.0 million). Total interest costapitalized to property,
plant and mine development for the three monthgeémdiarch 31, 2012 was $0.2 million
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8. LONG-TERM DEBT (Continued)

(2011 — nil). The outstanding long-term debt batmas at March 31, 2012 relates to the $600.0 millicoutstanding notes and the $230.0 million @uding on the Credit
Facility.

9.  FINANCIAL INSTRUMENTS

The Company utilizes foreign exchange hedges toaethe variability in expected future cash flowisiag from changes in foreign currency exchandee fiedged items
represent a portion of the Canadian dollar denoracheash outflows arising from Canadian dollar deimated expenditures in 2012.

As at March 31, 2012, forward contracts with a clieiv hedging relationship that did qualify for lgaelaccounting, hedged $225 million of 2012 expemdi. $25 million will
expire each month during 2012 at an average ratkS8f1.00 = C$1.01. There were no similar effecforeign exchange forward contracts in the firsethmonths of 2011. The
effective hedges that expired for the three moetitded March 31, 2011 resulted in a realized ga$0ds million. As of March 31, 2012, the Compangagnized a mark-to-
market gain of $2.4 million in accumulated othemgwehensive income (loss). Amounts deferred in metated other comprehensive income (loss) aressified to Production
costs, as applicable, when the hedged transacéisotcurred.

In March 2011, the Company entered into a foreixghange forward contract at a rate of C$0.99 peddlfar with an ineffective cash flow hedging réatship that did not
qualify for hedge accounting. There were no forweodtracts with ineffective cash flow hedging rilaships purchased/outstanding during the firge¢hmonths ended

March 31, 2012. The risk hedged in 2011 was th&abdity in expected future cash flows arising framanges in foreign currency exchange. The hedgetsirepresented a
portion of the unhedged forecasted Canadian ddéaominated cash outflows arising from Canadiataddenominated expenditures in 2011. In 2011fdheard contract
hedged $90 million of 2011 expenditures. $10 millivas scheduled to expire each month starting irl 2011 and to be completely expired by Decemtier2®11. As of
March 31, 2011, the Company recognized a mark-ttket@gain of $1.5 million in the Gain on derivatifirancial instruments line item of the consolidhgtatements of income
and comprehensive income (loss).

The Company's other foreign currency derivativategies in 2011 consisted mainly of writing US dpttall options with short maturities to generatenpiums that would, in
essence, enhance the spot transaction rate reaghetexchanging US dollars to Canadian dollarsofihese derivative transactions expired priopésiod-end such that no
derivatives were outstanding on March 31, 2012. Chepany's foreign currency derivative strategyegated $0.5 million (2011 — $1.5 million) in calption premiums for the
quarter ended March 31, 2012 that were recognizéidel Gain on derivative financial instruments litgan of the consolidated statements of incomecamdprehensive

income (loss).

During the three months ended March 31, 2012 themy had intra-quarter zinc financial instrumeetized gains of $0.4 million (2011 — nil) that eecognized in the
Gain on derivative financial instruments line itefithe consolidated statements of income and congmsve income (loss). There were no irgtetter zinc financial instrumet
purchased/outstanding during the three months eltéedh 31, 2011.

In the first quarter of 2011, to mitigate the rigissociated with fluctuating zinc prices, the Comypentered into a zero-cost collar to hedge theepoin a portion of zinc
associated with the LaRonde mine's 2011 produclibe.purchase of zinc put options was financeduiincselling zinc call options at a higher leveltstitat the net premium
payable to the counterparty by the Company wadtlizinc financial instruments expired or were liead in 2011. There were no zinc zero-cost colfarchased/outstanding
during the three months ended March 31, 2012.

In 2011, a total of 20,000 metric tonnes of zinlt options were written at a strike price of $2,58€r metric tonne with 2,000 metric tonnes expiragh month beginning
February 28, 2011. A total of 20,000 metric tonagsinc put options were purchased at a strikeepoic$2,200 per metric tonne with 2,000 metric @mexpiring each month
beginning February 28, 2011. While setting a minmimprice, the zera@ost collar strategy also limits participation tozprices above $2,500 per metric tonne. Thes&r@cts dic
not qualify for hedge accounting under ASC 815 —itives and Hedging. Gains or losses, along witttk-to-market adjustments are recognized in thie Ga derivative
financial instruments line item of the consolidagtd@tements of income and comprehensive incoms)(Idke options that expired during the first geadf 2011 expired out of
the money. As at March 31, 2011, the Company hashagalized mark-to-market gain of $0.5 million.

In addition, the Company recognized a gain of niimtra-quarter silver financial instruments asatail with timing of sales of silver products durthg first quarter of 2012
(2011 — $(2.1) million) that were recognized in thain on derivative financial instruments line itefrthe consolidated statements of income and cehwrsive income (loss).
There were no silver financial instruments purchésgtstanding during the three months ended Maigi2312.
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9. FINANCIAL INSTRUMENTS (Continued)

The following table sets out the changes in theuhtglated other comprehensive income (loss) ("AOG#nces recorded in the consolidated financééstents pertaining to
foreign exchange hedging activities. The fair valusased on calculated mark-to-market valuatiohseaorded derivative related assets and liabdliiad their corresponding
entries to AOCI reflect the netting of the fair wes of individual derivative financial instruments.

Three Months Ended

March 31,
2012 2011
AOCI, beginning of yea $ (4,409 $ —
Loss reclassified from AOCI into production co (510C) —
Other comprehensive loss recogni: 7,27¢ —
AOCI, end of yea $ 2,360 $ —

The following table provides a summary of the anteurcognized in the Gain on derivative finanamstiuments line item of the consolidated statemehitscome and
comprehensive income (loss):

Three Months Ended

March 31,
2012 2011
Premiums realized on written foreign exchange ajpatiions $ 41¢ % 1,36(
Mark-to-market gain on foreign exchange financial instruta — 1,54¢
Realized gain on zinc financial instrume 47€ —
Mark-to-market gain on zinc financial instrumel — 51€
Realized loss on silver financial instrume — (2,079
$ 89t § 1,351

10. COMMITMENTS, CONTINGENCIES, AND GUARANTEES

As part of its ongoing business and operationsCiiapany has been required to provide assurantbe iform of letters of credit for environmental asitk restoration costs,
custom credits, government grants and other generpbrate purposes. As at March 31, 2012, thé aot@unt of these guarantees was $136.4 million.

11. SEGMENTED INFORMATION

Agnico-Eagle operates in a single industry, naneelyloration for and production of gold. The Compamyrimary operations are in Canada, Mexico anthRth The Company
identifies its reportable segments as those operativhose operating results are reviewed by thef@hiecutive Officer and that represent more th@¥ bf the combined
revenue, profit or loss or total assets of all regmboperating segments. The following are the miapgp segments of the Company and reflect how tbm@any manages its
business and how it classifies its operations fanping and measuring performance:

Canada LaRonde mine, Lapa mine, Goldex mine, MeadowbaniemWeliadine project and the Regional Off
Europe: Kittila mine

Latin America: Pinos Altos mine, Creston Mascota deposit at Piltass and the La India proje

Exploration: USA Exploration office, Europe Hamation office, Canada Exploration offices, and ttatin America

Exploration office

The accounting policies of the reporting segmergstize same as those described in the summargmifisant accounting policies. There are no tratisas between the reported
segments affecting revenue. Production costs reported segments are net of intercompany tréinsacOf the $229.3 million of goodwill reflectedh the consolidated
balance sheets at March 31, 2012,
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11. SEGMENTED INFORMATION (Continued)

$200.1 million relates to the Meliadine projectttltaa component of the Canada segment and $2%li@mrelates to the La India project that is a gmment of the Latin America
segment.

Corporate Head Office assets are included in tlen&da" segment and specific corporate income apeinse items are noted separately below.
Certain items in the comparative segmented infaonaelating to the Meliadine project have beerassified from the "Exploration” segment to the hada" segment.

The Meadowbank mine achieved commercial produaioMarch 1, 2010. The Creston Mascota depositraisPAltos achieved commercial production on MarcBQiL1. The
LaRonde mine extension achieved commercial prodoain December 1, 2011.

Amortization
Revenues of Property, Foreign
from Plant and Exploration Currency Segment
Three Months Ended Mining Production Mine and Corporate Translation Income
March 31, 2012 Operations Costs Development Development Loss (Loss)
Canadz 293,55¢ $ 153,84: $ 47,108 $ 11,718 $ 8,61t $ 72,28¢
Europe 75,07¢ 26,03( 7,39¢ — 1,064 40,59(
Latin America 104,29¢ 35,161 10,05: — 5,744 53,33¢
Exploration — — — 11,39¢ 96 (11,49)
$ 472,93 $ 215,03 $ 64,55: $ 23,10¢ $ 15,517 $ 154,72:
Segment incom $ 154,72:
Corporate and Othe
Interest and sundry incor 26¢
Gain on derivative financial instrumel 89t
General and administrati' (33,929
Interest expens (14,44°)
Income before income and mining taxes $ 107,51(
Foreign
Revenues Amortization Exploration Currency
from of Property, and Translation Segment
Three Months Ended Mining Production Plant and Mine Corporate Loss Income
March 31, 2011 Operations Costs Development Developmenti (Gain) (Loss)
Canade $ 27757 % 139,16( $ 47,10 $ =g 10,30f $ 81,00¢
Europe 56,33 28,50( 7,26¢ — 3,86: 16,70(
Latin America 78,16¢ 30,901 7,56( — (103 39,80:
Exploration — — — 16,97¢ — (16,979
$ 412,066 $ 198,56° $ 61,92¢ $ 16,97¢ $ 14,06t $ 120,52
Segment incom $ 120,52¢
Corporate and Othe
Interest and sundry incor 24¢
Gain on sale of availal-for-sale securitie 4,39¢
Gain on derivative financial instrumel 1,351
General and administrati' (35,159
Interest expens (14,009
Income before income and mining taxes $ 77,362
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11. SEGMENTED INFORMATION (Continued)

Total Assets as at
March 31, 2012 December 31, 2011

Canade $ 3,493,89. $ 3,205,15!
Europe 809,47( 771,71«
Latin America 655,04( 1,020,07:
Exploration 40,02: 37,31

$ 4,998,442, $ 5,034,26:

12. ENVIRONMENTAL REMEDIATION LIABILITY

Due to the suspension of mining operations at thiel€x mine on October 19, 2011, an environmentakdiation liability was recognized. During the tammonths ended
March 31, 2012, the Company incurred $6.2 milliémesnediation costs that were applied against therenmental remediation liability recognized in120 As at March 31,
2012, the remaining Goldex mine environmental reatéh liability was $39.7 million and was classii as a current liability. The Company's other @Gaidex mine related
accrued reclamation and closure costs are long-termature and thus no portion of these costs bas blassified as current liabilities. The enviremtal remediation liability for
the anticipated costs of remediation associatel thiz Company's Goldex mine requires managemenal@ estimates and judgments that affect the rep@nnount. In making
judgments in accordance with US GAAP, the Compasseslestimates based on historical experience aimalsassumptions that are considered reasonalihe icircumstances.
Actual results may differ from these estimates. Toddex mine is part of the "Canada" segment awshio Note 11.

13. ACQUISITIONS

On November 18, 2011, the Company acquired 94.7fftecoutstanding shares of Grayd Resource CoriporétGrayd"), on a fully-diluted basis, by way a@fakeever bid. The
November 18, 2011 purchase price of $222.1 mili@s comprised of $166.0 million in cash and 1,280,Aewly issued Agnico-Eagle shares. The acquisitias accounted for
as a business combination and goodwill of $29.H%anilas recognized on the Company's Consolidagddrize Sheets.

On January 23, 2012, the Company acquired the rémgaoutstanding shares of Grayd it did not already, pursuant to a previously announced compulaoquisition carried
out under the provisions of the Business Corponatiact (British Columbia). The January 23, 2012ghase price of $11.8 million was comprised of $8iBion in cash and
68,941 newly issued Agnico-Eagle shares value@at fillion. The non-controlling interest as regaton the December 31, 2011 consolidated balaretsbf the Company
has now been eliminated as a result of this traimsac

14. GENERAL AND ADMINISTRATIVE

Due to a kitchen fire at the Meadowbank mine in 8ha2011, the Company recognized a loss on dispdshé kitchen of $6.9 million, incurred relatedse® of $7.4 million, and
also recognized an insurance receivable for $11llbbm The difference of $3.1 million was recogaitin the General and administrative line itemhef ¢onsolidated statements
of income and comprehensive income during the thresths ended March 31, 2011.

During the subsequent months of 2011, the Compeesived $2.4 million of insurance proceeds andéhegmaining insurance receivable of $8.8 milliormaBecember 31,
2011 within the Other current assets line itemrhef tonsolidated balance sheets. During the firsetmonths of 2012, the Company received $1.9aniltif insurance proceeds
and had a remaining insurance receivable of $6li@mias at March 31, 2012.

15. SUBSEQUENT EVENTS

On April 27, 2012, Agnico-Eagle announced thatBloard of Directors approved the payment of a quigrtash dividend of $0.20 per common share, payahlJune 15, 2012
to holders of record of the common shares of the@my on June 1, 2012.

16. SECURITIES CLASS ACTION LAWSUITS

On November 7 and 22, 2011, the Company and cestats current and former officers and directosreznamed as defendants in two putative classreletvesuits, styled
Jerome Stone v. Agnico-Eagle Mines Ltd., et al. , andChris Hastings v. Agnico-Eagle Mines Limited,
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16. SECURITIES CLASS ACTION LAWSUITS (Continued)

et al., which were filed in the United States Districtu€ofor the Southern District of New York. On Feary 6, 2012, the court entered an order consofiddtie actions under
the captiorin re Agnico-Eagle Mines Ltd. Securities Litigation and appointed a lead plaintiff (not one of the miifis who filed the original complaints). On Ap6l 2012, the lead
plaintiff served its Consolidated Complaint (theot@plaint"). The Complaint names the Company, itsemt chief executive officer and its former presitiand chief operating
officer as defendants and purports to be broughtedralf of all persons and entities who purchasestieerwise acquired the Company's publicly traskeclrities in the

United States or on a U.S. exchange during thegehily 28, 2010 through October 19, 2011 (the §€Reriod"). The Complaint alleges, among othegthithat defendants
violated U.S. securities laws by misrepresentirg@ompany's gold reserves and the status, alilioperate and projected production of its GoldemenThe Complaint seeks,
among other things, (i) a determination that théads a proper class action and (ii) an awardredpecified damages, attorneys' fees and expefseslefendants intend to
move to dismiss the Complaint for failure to statelaim under the U.S. securities laws.

On March 8, 2012 and April 10, 2012 a Notice ofiéotand Statement of Claim under the laws of theviPce of Ontario (collectively, the "Ontario Cldipwere issued by
William Leslie AFA Livforsakringsaktiebolag and ¢ain other entities against the Company and cedits current and former officers and directdree Ontario Claim alleges
that the Company's public disclosure concerningemiidw issues at its Goldex mine was misleadintye Dntario Claim was issued by the plaintiffs ohdieof all persons and
entities who acquired securities of the Companynduthe period March 26, 2010 to October 19, 20He plaintiffs seek, among other things, damageg26D million and to
certify the Ontario Claim as a class action. Thenpany intends to vigorously defend the Ontario i@lai

On April 12, 2012 two senior officers of the Compamere served with a Motion for Leave to Institat€lass Action and for the Appointment of a Repnéstéve Plaintiff under
the laws of the Province of Quebec (the "Quebedoht}). The Quebec Action is on behalf of all pers@md entities who acquired securities of the Caometween March 26,
2010 and October 19, 2011. The plaintiffs in theeec Action seek damages arising as a resultegedly misleading disclosure by the Company corniegrits operations at tt
Goldex mine. The Company intends to vigorously défthe action.

17. COMPARATIVE FIGURES

Certain figures in the comparative consolidatedritial statements have been reclassified fromratates previously presented to conform to the prtasiem of the 2012 interim
consolidated financial statements.
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